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INDEPENDENT AUDITOR'S REPORT

To the directors of
A Rocha Canada

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the financial statements of A Rocha Canada, which comprise the statement of
financial position as at April 30, 2025, and the statements of operations, changes in net assets and
cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material
respects, the financial position of the Organization as at April 30, 2025, and its its results of
operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not for profit organizations ("ASNPO").

Basis for Qualified Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the
Organization in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified opinion.

In common with many charities, A Rocha Canada derives part of its revenue in the form of
donations and contributions, the completeness of which is not susceptible to satisfactory audit
verification. Accordingly, our verification of these revenues was limited to the amounts recorded
in the records of the Organization, and we were not able to determine if any adjustments may be
required to contributions, excess of revenue over expenditures, and net assets.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPO, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.
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INDEPENDENT AUDITOR'S REPORT, continued

In preparing the financial statements, management is responsible for assessing the Organization's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements. As part of an audit in accordance with Canadian generally accepted
auditing standards, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Organization's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Organization to cease to continue as a going concern.
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INDEPENDENT AUDITOR'S REPORT, continued

*  Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Langley, British Columbia

October 24, 2025 Chartered Professional Accountants

dAbadie Moodyr.  ¥cpA

CHARTERED
PROFESSIONAL
ACCOUNTANTS



A ROCHA CANADA
STATEMENT OF FINANCIAL POSITION

As at April 30, 2025
2025 2024
(Restated -
Note §)
ASSETS
Current
Cash (restricted and unrestricted) (Notes 4, 5 and 8) $ 851,188 § 895,081
Accounts receivable 26,882 53,510
Inventory 8,569 9,099
Prepaid expenses 54,865 73,205
GST receivable 25,965 26,910
967,469 1,057,805
Capital assets (Note 3) 1,767,757 1,558,892
$ 2735226 $ 2,616,697
LIABILITIES
Current
Accounts payable and accrued liabilities $ 92,593 § 83,834
Unearned revenue 111,122 112,008
Deferred designated contributions (Note 5) 331,562 342,888
535,277 538,730
Long-term debt and gift agreement with the Drew Foundation (Note 6) - 229,761
Deferred designated contributions relating to capital assets (Notes 7 and
8) 2,030,571 1,382,297
2,565,848 2,150,788
NET ASSETS
UNRESTRICTED NET ASSETS 169,378 465,909
§ 2735226 § 2,616,697
Approved by the board

’ 1; Member @C&{/\ Member

See accompanying notes to the financial statements



A ROCHA CANADA

STATEMENT OF OPERATIONS
Year ended April 30, 2025

2025 2024
(Restated -
Note 8)
REVENUES
Public contributions S 993,560 $ 824,432
Corporate and government contributions 866,358 464,539
Foundations and charity contributions 448,799 993,436
Interest and other 6,250 3,779
Fees for programs and services 1,014,515 806,967
Amortization of deferred designated donations 243,079 157,526
3,572,561 3,250,679
EXPENDITURES
Amortization 318,617 235,142
Programming costs (Schedule 1) 3,223,101 3,105,501
Administration and management (Schedule 2) 231,766 246,442
Fundraising (Schedule 3) 95,609 114,907
3,869,093 3,701,992
DEFICIENCY OF REVENUES OVER EXPENDITURES 3 (296,532) $ (451,313)

See accompanying notes to the financial statements



A ROCHA CANADA
STATEMENT OF CHANGES IN NET ASSETS
Year ended April 30, 2025

UNRESTRICTED NET ASSETS, as previously stated
Correction of accounting error (Note 8)

UNRESTRICTED NET ASSETS, beginning of year, as restated
Deficiency of revenues over expenditures

UNRESTRICTED NET ASSETS, end of year

See accompanying notes to the financial statements

2025 2024
(Restated -
Note 8)

465,910 $ 800,059
- 117,163
465,910 917,222

(296,532) (451,313)

169,378 § 465,909




A ROCHA CANADA

STATEMENT OF CASH FLOWS
Year ended April 30, 2025

OPERATING ACTIVITIES
Deficiency of revenues over expenditures
Items not affecting cash
Amortization
Amortization of deferred designated contributions
Correction of error
Debt forgiveness

Change in non-cash working capital items
Accounts receivable
Inventory
Prepaid expenses
GST receivable
Accounts payable and accrued liabilities
Unearned revenue
Deferred designated contributions

FINANCING ACTIVITIES
Repayment of long-term debt and gift agreement with the drew
foundation
Decrease in CEBA loan payable
Deferred designated contributions relating to capital assets

INVESTING ACTIVITY
Purchase of capital assets

DECREASE IN CASH POSITION

CASH POSITION, beginning of year

CASH POSITION, end of year

See accompanying notes to the financial statements

2025 2024
(Restated -
Note 8)

(296,532) $ (451,313)

318,617 235,142

(243,079) (157,526)
- 117,163

(229,761) -

(450,755) (256,534)

26,628 (39,781)
530 -
18,340 (185)
945 14,204
8,759 (28,271)
(886) 39,038

(11,326) (116,960)

(407,765) (388,489)

- 67,689

- (40,000)
891,353 422,912
891,353 450,601

(527,481) (340,816)

(43,893) (278,704)

895,081 1,173,785

851,188 § 895,081




A ROCHA CANADA

NOTES TO THE FINANCIAL STATEMENTS
April 30,2025

1. Nature of operations

A Rocha Canada (the “Organization”) was established under the Canada Not-for-Profit
Corporations Act (CNCA) with extraprovincial registrations in Ontario, British Columbia and
Manitoba. The organization is registered with the Canada Revenue Agency as a charitable
organization and as such is exempt from income taxes.

The objectives and purposes of the Organization are to advance the Christian religion and its
doctrines about creation by undertaking programs and projects in pursuit of its purpose as are
exclusively charitable at law, in Canada and around the world by:

(a) Developing, operating, and managing research and interpretation centres for studies on
biblical faithful environmental stewardship, to discover and learn about the place and
contribution of specific species and habitats in creation.

(b) Disseminating the results of biblically faithful environmental stewardship to the public
through church services, educational institutions, and programs, publication, and any other
appropriate medium.

(c) Protecting the environment for the benefit of the public by conserving or restoring
ecosystems and biodiversity on a long-term basis.

2. Significant accounting policies
The Organization applies the Canadian accounting standards for not-for-profit organizations.
(a) Cash and cash equivalents
Bank balances, including bank overdrafts with balances that fluctuate from positive to
overdrawn, are presented under cash and cash equivalents. Cash equivalents include highly
liquid investments that are readily convertible to known amounts of cash and that are

subject to an insignificant risk of changes in value. An investment normally qualifies as a
cash equivalent when it has a short maturity of approximately three months or less.

(b) Capital assets
Capital assets are recorded at cost. The Organization provides for amortization using the
straight-line method at rates designed to amortize the cost of the capital assets over their
estimated useful lives. The annual amortization rates are as follows:

Buildings and building improvement 6 - 40 years

Vehicles 3 years
Furniture and fixtures 5 years
Computer equipment 3 years
Program Equipment 3 years

Capital assets costing less than $1,000 are recorded as period costs.



A ROCHA CANADA
NOTES TO THE FINANCIAL STATEMENTS

April 30, 2025
2. Significant accounting policies, continued
(c) Inventory

(d)

(e)

®

Inventory consists of arts and crafts held for sale, is valued at the lower of cost and net
realizable value. Cost is determined using the weighted average method.

Impairment of long-lived assets

The Organization tests for impairment whenever events or changes in circumstances
indicate that the carrying amount of the assets may not be recoverable. Recoverability is
assessed by comparing the carrying amount to the projected future net cash flows the long-
lived assets are expected to generate through their direct use and eventual disposition. When
a test for impairment indicates that the carrying amount of an asset is not recoverable, an
impairment loss is recognized to the extent the carrying value exceeds its fair value.
Impairments of long-lived assets are not reversed.

Revenue recognition

The Organization follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable
if the amount to be received can be reasonably estimated and collection is reasonably
assured. Endowment contributions are recognized as direct increases in net assets.

Restricted investment income is recognized as revenue in the year in which the related
expenses are incurred. Unrestricted investment income is recognized as revenue when
earned.

Externally restricted contributions for the purchase of capital assets that will be amortized
are recorded as deferred capital contributions and recognized as revenue on the same basis
as the amortization expense related to the acquired capital assets. Externally restricted
contributions for the purchase of capital assets that will not be amortized are recognized as
direct increases in net assets to the Investment in Capital Assets balance.

Financial instrument classification

The Organization recognizes its financial instruments when the Organization becomes party
to the contractual provisions of the financial instrument. All financial instruments are
initially recorded at their fair value, including financial assets and liabilities originated and
issued in a related party transaction with management. Financial assets and liabilities
originated and issued in all other related party transactions are initially measured at their
carrying or exchange amount in accordance with Section 3840 Related Party Transactions
(refer to Note 4).

The Organization subsequently measures financial assets and liabilities at cost or amortized
cost, with transaction costs and financing fees added to the carrying amount of the
Organization's financial instruments.



A ROCHA CANADA
NOTES TO THE FINANCIAL STATEMENTS

April 30,2025
2. Significant accounting policies, continued
(g) Allocated expenses

M

®

The Organization allocates certain of its general support expenditures to three main
functions: Programming, Administrative, and Fundraising. Allocation is accomplished by
identifying and grouping expenditures by function and is applied consistently from year to
year. Significant expenditures requiring allocation include wages and benefits, printing and
postage, event production, IT services, interest and travel.

Contributed services

A number of volunteers contribute a significant amount of their time to activities of the
Organization each year. Due to the difficulty in determining the respective fair values,
contributed services are not recognized in the financial statements.

Measurement uncertainty

The preparation of financial statements in accordance with Canadian accounting standards
for not-for-profit organizations requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the period.
Significant areas requiring the use of estimates include: estimated useful lives of capital
assets, net recoverable value of capital assets, and inventory valuation. Actual results may
differ from management's best estimates as additional information becomes available in the
future.

3. Capital assets

2025 2024
(Restated -
Note 8)
Accumulated Net Book Net Book
Cost  amortization Value Value

Buildings and building
improvement $ 2,849,738 $§ 1,202,587 $§ 1,647,151 § 1,392,013
Vehicles 107,402 102,107 5,295 24,241
Furniture and fixtures 278,338 218,721 59,617 57,772
Computer equipment 23,518 23,518 - 2,611
Program Equipment 239,604 183,910 55,694 82,255
$ 3,498,600 § 1,730,843 $§ 1,767,757 $§ 1,558,892




A ROCHA CANADA

NOTES TO THE FINANCIAL STATEMENTS
April 30,2025

4. Cash (Restricted / Unrestricted) and bank facility
The Orgahization has in place an operating facility with Vancity Credit Union with an authorized
limit of $100,000. The operating loan bears interest at the bank's prime rate + 2% with interest
payable monthly. At April 30, 2025 the operating facility had a nil balance.

The facility is secured by a general security agreement over all present and after-acquired
personal property and registered at the the Personal Property Registry against A Rocha Canada.

The facility also requires certain financial covenants.

2025 2024

(Restated -

- Note 8)

Cash $ 21,974 $ 467,048
Restricted cash (Note 5) 829,214 428,033

$ 851,188 $ 895,081

5. Deferred designated contributions
2025 2024
(Restated -
Note 8)
International projects ) 241,635 $ 331,370
Programming grants 89,927 11,518

$ 331,562 $ 342,838

Funds received pertaining to the above designated contributions are restricted from general use
until the related projects and programming are completed.

Total restricted funds relating to deferred designated donations (includes unused funds restricted
for capital assets) amount to $829,214 (2024 - $428,033).



A ROCHA CANADA
NOTES TO THE FINANCIAL STATEMENTS

April 30, 2025
6. Long-term debt and gift agreement with the Drew Foundation
2025 2024
(Restated -
Note 8)
Drew Foundation Inc. $ - $ 229,761

A Rocha Canada ("A Rocha") previously entered into an agreement with Drew Foundation Inc.
(the "Foundation") in December 2018 whereby A Rocha has committed to building a new centre
on certain parcels of land in East Braintree, Manitoba. The land on which the new centre will be
constructed will be transferred from the Foundation to A Rocha as part of the agreement.

The Foundation provided A Rocha, by way of a construction loan, funds required to construct the
new centre. The loan was non-interest bearing and secured by the land and building in Braintree,
Manitoba.

On April 24, 2025, the Foundation and A Rocha completed a gift agreement whereby the
Foundation has committed to the gifting of land located in Manitoba to A Rocha along with a ten
year pledge of funds to be used towards capital and operating expenditures on the gifted lands.
As part of the gift agreement, the existing debt was forgiven.

A Rocha will be required to use the gifted lands on agreed upon goals and objectives per the

agreement in perpetuity. An option was granted to the Foundation to repurchase the gifted lands
for $1 should A Rocha decide to deviate from the goals and objectives per the gift agreement.

7. Deferred designated contributions relating to capital assets

Included in the balance are restricted donations totaling $497,652 (2024 - $85,145) which were
received for the purchases of capital assets but were unused as at the end of the fiscal year,



A ROCHA CANADA

NOTES TO THE FINANCIAL STATEMENTS
April 30, 2025

8. Prior period adjustment

The comparative figures have been retroactively restated to reflect the use of designated
donations for the purchase of capital assets during fiscal 2024 and prior years totaling $639,718.
The capital assets purchased should have reduced the unused restricted funds allocated to capital
assets accordingly. The restatement will have the following impact on the fiscal 2024 figures
previously presented as follows:

2025 2024
Increase to opening retained earnings $ - $ 117,163
Increase to revenue - 47,440
Decrease to restricted cash for capital purchases - (639,718)

9. Financial instruments
Market risk

The Organization is potentially exposed to market risk as it receives contributions in the form of
publicly traded securities from time to time. Market risk is the risk that the value of a financial
instrument will fluctuate as a result of changes in market prices, whether the factors are specific
to the instrument or all instruments traded in the market.

Credit risk

The Organization has credit risk in accounts receivables of $52,846 (2024 - $80,420). Credit risk
is the risk that one party to a transaction will fail to discharge an obligation and cause the other
party to incur a financial loss.The Organization reduces its exposure to credit risk by performing
credit evaluations on a regular basis; granting credit upon a review of the credit history of the
applicant and creating an allowance for bad debts when applicable. The Organization maintains
strict credit policies and limits in respect to counterparties. In the opinion of management the
credit risk exposure to the Organization is low and is not material. A significant portion of
receivables at year end relates to the Public Service Bodies Rebate.

Liquidity risk

The Organization has liquidity risk in the accounts payable and accrued liabilities of $92,592
(2024 - $83,835). Liquidity risk is the risk that the Organization cannot repay its obligations
when they become due to its creditors. The Organization reduces its exposure to liquidity risk by
ensuring that it documents when authorized payments become due; maintains an adequate line of
credit to repay trade creditors and repays long term debt interest and principal as they become
due. In the opinion of management the liquidity risk exposure to the Organization is low and is
not material.



A ROCHA CANADA

SCHEDULES TO THE FINANCIAL STATEMENTS

Year ended April 30, 2025

Schedule of programming costs (unaudited)

Wages and salaries

Training and development

Centre costs .

Materials and equipment

Travel and transportation

Donations to other charities and international projects
Interest and bank charges

Schedule of administration and management (unaudited)

Wages and salaries

Training and development

Office services, supplies and equipment
Interest and bank charges

Office supplies and miscellaneous

Schedule of fundraising (unaudited)

Wages and salaries
Other fundraising
Materials and supplies
Travel and transportation

Schedule 1
2025 2024
(Restated -
Note 8)
2,331,489 § 2,562,564
25,485 18,855
136,148 146,041
354,517 286,104
48,731 42,519
322,513 35,000
4,218 14,418
3,223,101 § 3,105,501
Schedule 2
2025 2024
(Restated -
Note 8)
80,495 § 124,734
6,180 6,664
114,490 98,154
28,219 15,193
2,382 1,697
231,766 $ 246,442
Schedule 3
2025 2024
(Restated -
Note 8)
77,856 $ 99,003
6,239 5,604
11,333 10,000
181 300
95,609 $ 114,907




