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INDEPENDENT AUDITOR'S REPORT

To the Directors of
A Rocha Canada

Report on the Audit of the Financial Statements

Qualified Opinion
We have audited the financial statements of A Rocha Canada, which comprise the statement of
financial position as at April 30, 2019, and the statements of operations and changes in net assets

and cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material
respects, the financial position of the Organization as at April 30, 2019, and its results of
operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations ("ASNPQ").

Basis for Qualified Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the
Organization in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified opinion.

In common with many charities, A Rocha Canada derives part of its revenue in the form of
donations and contributions, the completeness of which is not susceptible to satisfactory audit
verification. Accordingly, our verification of these revenues was limited to the amounts recorded
in the records of the Organization, and we were not able to determine if any adjustments may be
required to contributions, excess of revenue over expenditures, and net assets.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPO, and for such internal control as management determines is necessary to

enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.
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INDEPENDENT AUDITOR'S REPORT

In preparing the financial statements, management is responsible for assessing the Organization's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements. As part of an audit in accordance with Canadian generally accepted

auditing standards, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization's internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Organization's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Organization to cease to continue as a going concern.
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INDEPENDENT AUDITOR'S REPORT

+  Bvaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by the Societies Act of British Columbia, we report that in our opinion, the
accounting principles have been applied on a basis consistent with that of the preceding year.

Langley, British Columbia

October 18, 2019 Chartered Professional Accountants
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A ROCHA CANADA

STATEMENT OF FINANCIAL POSITION
As at April 30, 2019

ASSETS

Current
Cash and cash equivalents (Note 6)
Accounts receivable
Inventory
Prepaid expenses
GST receivable

Capital assets {Note 3)

LIABILITIES

Current
Accounts payable and accrued liabilities
Unearned revenue
Deferred designated contributions (Note 6)
Mortgage payable on demand

Deferred designated contributions relating to capital assets

NET ASSETS
UNRESTRICTED NET ASSETS

Approved by the board

Member

2019 2018

$ 890,844 $ 568,629
30,122 17,526

9,527 9,123

28,479 31,827
16,048 16,927
975,020 644,032
381,132 521,453

$ 1,356,152 $ 1,165,485
$ 76,710 $ 122,757
58,917 75,424
282,671 378,616

- 274,557

418,298 851,354
99,689 96,921
517,987 948,275
838,165 217,210

$ 1,356,152 § 1,165,485

Member

‘See accompanying notes to the financial statements
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A ROCHA CANADA

STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS
Year ended April 30,2019

2019 2018
REVENUES

Public contributions $ 747,467 $ 964,124
Foundations and charity contributions 678,137 609,275
Fees for programs and services 644,341 518,478
Corporate and government contributions 417,179 265,693
Interest and other 279,481 3,073
Amortization of deferred designated contributions 63,343 130,671
Fundraising events 15,662 22,173
2,845,610 2,513,487

EXPENDITURES
Amortization 102,943 105,266
Programming costs (Schedule 1) 1,581,004 1,619,660
Administration and management (Schedule 2) 326,931 451,760
Fundraising (Schedule 3) 213,777 243,333
2,224,655 2,420,019
EXCESS OF REVENUES OVER EXPENDITURES 620,955 93,468
UNRESTRICTED NET ASSETS, beginning of year 217,210 123,742
UNRESTRICTED NET ASSETS, end of year $ 838,165 § 217,210

See accompanying notes to the financial statements
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A ROCHA CANADA

STATEMENT OF CASH FLOWS
Year ended April 30, 2019

OPERATING ACTIVITIES
Excess of revenues over expenditures
Items not affecting cash
Amortization
Gain on sale of capital assets

Amortization of deferred designated contributions

Change in non-cash working capital items
Accounts receivable
Inventory
Prepaid expenses
GST receivable
Accounts payable and accrued liabilities
Unearned revenue
Deferred designated contributions
Mortgage payable on demand repayment

FINANCING ACTIVITIES
Deferred designated contributions relating to capital assets
Note payable

INVESTING ACTIVITIES
Purchase of capital assets
Proceeds on disposal of capital assets

INCREASE IN CASH

CASH, beginning of year

CASH, end of year

See accompanying notes to the financial statements

2019 2018
620,955 $ 93,468
102,943 105,266
(274,974) ;
(63,343) (28,992)
385,581 169,742
(12,596) (9,885)
(404) 3,327
3,348 18,155
879 (9,539)
(46,047) 20,250
(16,507) 26,877
(95,945) 276,937
(274,557) -
(56,248) 495 864
66,610 62,580
- (8,564)
66,610 54,016
(188,147) (152,470)
500,000 ;
311,853 (152,470)
322,215 397,410
568,629 171,219
890,844 $§ 568,629
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A ROCHA CANADA

NOTES TO THE FINANCIAL STATEMENTS
April 30, 2019

1. Nature of operations

A Rocha Canada (the “Organization”) was incorporated under the Canada Corporations Act on
October 6, 1999 and registered as a society on October 28, 2004 under the Society Act of British
Columbia and as a corporation on April 21, 2005 under the Corporations Act of Manitoba and on
June 15, 2016 under the Ontario Business Corporations Act. The organization is registered with
Canada Revenue Agency as a charitable organization under the provisions of the Income Tax Act
of Canada and as such is exempt from income taxes.

The objectives and purposes of the Organization are to advance the Christian religion and its
doctrines about creation by undertaking programs and projects in pursuit of its purpose as are
exclusively charitable at law by:

(a) Developing, operating, and managing research and interpretation centres for studies on
biblical faithful environmental stewardship, to discover and learn about the place and
contribution of specific species and habitats in creation.

(b) Disseminating the results of such studies to the public through church services, educational
institutions and programs, publications and any other appropriate medium.

2. Significant accounting policies

The Organization applies the Canadian accounting standards for not-for-profit organizations.

(a) Cash and cash equivalents

Bank balances, including bank overdrafts with balances that fluctuate from positive to
overdrawn, are presented under cash and cash equivalents. Cash equivalents include highly
liquid investments that are readily convertible to known amounts of cash and that are
subject to an insignificant risk of changes in value. An investment normally qualifies as a

cash equivalent when it has a short maturity of approximately three months or less from the
date of acquisition.

(b) Capital assets

Capital assets are recorded at cost. The Organization provides for amortization using the
straight-line method at rates designed to amortize the cost of the capital assets over their
estimated useful lives. The annual amortization rates are as follows:

Buildings and building improvement 6 - 15 years
Vehicles 3 vyears
Furniture and fixtures 5 years
Computer equipment 3 years
Program Equipment 3 years

Capital assets costing less than $1,000 are recorded as period costs.

e

 tabadie Moody:

B charTeRED
i ‘ A PROFESSIONAL
! AGCQ\JNTANTS -



A ROCHA CANADA

NOTES TO THE FINANCIAL STATEMENTS
April 30, 2019

2. Significant accounting policies, continued

(¢) Inventory

Inventory consists of arts and crafts held for sale, is valued at the lower of cost and net
realizable value. Cost is determined using the weighted average method.

(d) Impairment of long-lived assets

The carrying value of long-lived assets, which includes capital assets, is reviewed for
impairment whenever events or changes in circumstances indicate the recoverable value
may be less than the carrying amount. Recoverable value is based on estimates of both
undiscounted and discounted future net cash flows expected to be recovered from specific
assets or groups of assets through use or future disposition. Impairment charges are recorded
in the period in which determination of impairment is made by management.

(e) Revenue recognition

The Organization follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable
if the amount to be received can be reasonably estimated and collection is reasonably
assured. Endowment contributions are recognized as direct increases in net assets.

Restricted investment income is recognized as revenue in the year in which the related

expenses are incurred. Unrestricted investment income is recognized as revenue when
earned.

Externally restricted contributions for the purchase of capital assets that will be amortized
are recorded as deferred capital contributions and recognized as revenue on the same basis
as the amortization expense related to the acquired capital assets. Externally restricted
contributions for the purchase of capital assets that will not be amortized are recognized as
direct increases in net assets to the Investment in Capital Assets balance.

(f) Allocated expenses

The Organization allocates certain of its general support expenditures to three main
functions: Programming, Administrative, and Fundraising. Allocation is accomplished by
identifying and grouping expenditures by function and is applied consistently from year to
year. Significant expenditures requiring allocation include wages and benefits, printing and
postage, event production, IT services, interest and travel.
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A ROCHA CANADA
NOTES TO THE FINANCIAL STATEMENTS

April 30, 2019
2. Significant accounting policies, continued
(g) Contributed services

(h)

A number of volunteers contribute a significant amount of their time to activities of the
Organization each year. Due to the difficulty in determining the respective fair values,
contributed services are not recognized in the financial statements.

Measurement uncertainty

The preparation of financial statements in accordance with Canadian accounting standards
for not-for-profit organizations requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the period.
Significant areas requiring the use of estimates include: estimated useful lives of capital
assets for amortization, net recoverable values for capital assets and inventory. Actual

results may differ from management's best estimates as additional information becomes
available in the future.

3. Capital assets

2019 2018
Accumulated Net Book Net Book
Cost amortization Value Value
Land $ - $ - $ - $ 100,000

Buildings and building
improvement 679,294 332,900 346,394 393,619
Vehicles 25,847 22,715 3,132 867
Furniture and fixtures 136,302 106,351 29,951 20,987
Computer equipment 37,519 37,518 1 730
Program Equipment 38,206 36,552 1,654 5,250

$ 917,168 $ 536,036 $ 381,132 § 521,453
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A ROCHA CANADA

NOTES TO THE FINANCIAL STATEMENTS
April 30,2019

4, Bank indebtedness

The organization has in place an operating facility with Vancity with an authorized limit of
$100,000. The operating loan bears interest at the bank's prime rate + 2% with interest payable
monthly. At April 30, 2019, the operating facility had a nil balance.

The facility is secured by a general security agreement over all present and after-acquired
personal property and registered at the the Personal Property Registry against A Rocha Canada.

The facility also requires certain financial covenants which were met at April 30, 2019.

5. Commitments

Future minimum rental payments required under operating leases that have remaining terms in
excess of one year are:

2020 $ 6,000

2021 6,000

2022 6,000

2023 6,000

2024 2,500

$ 26500
6. Deferred designated contributions

2019 2018
International projects v $ 35,072 $ 32,882
Programming grants 225,447 341,298
Capital campaign 22,152 4,436

$ 282,671 $ 378,616

Funds received pertaining to the above designated contributions are restricted from general use
until the related projects and programming are completed.

7. Financial instruments

Transactions in financial instruments may result in an entity assuming or transferring to another
party one or more of the financial risks described below. The required disclosures provide

information that assists users of financial statements in assessing the extent of risk related to
financial instruments.
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A ROCHA CANADA
NOTES TO THE FINANCIAL STATEMENTS

April 30,2019
7. Financial instruments, continued
Fair value

The fair value of current financial assets and current financial liabilities approximates their
carrying value due to their short-term maturity dates. The fair value of long-term financial
liabilities approximates their carrying value based on the presumption that the Organization is a
going concern and thus expects to fully repay the outstanding amounts.

Market risk

The organization is potentially exposed to market risks as it receives contributions in the form of
publicly traded securities from time to time. Market risk is the risk that the value of a financial
instrument will fluctuate as a result of changes in market prices, whether the factors are specific
to the instrument or all instruments traded in the market.

Credit risk

The Organization does have credit risk in receivables of $30,122 (2018 - $17,526). Credit risk is
the risk that one party to a transaction will fail to discharge an obligation and cause the other
party to incur a financial loss. The Organization reduces its exposure to credit risk by
performing credit valuations on a regular basis; granting credit upon a review of the credit
history of the applicant and creating an allowance for bad debts when applicable. The
Organization maintains strict credit policies and limits in respect to counterparties. In the
opinion of management the credit risk exposure to the Organization is low and is not significant.
A significant portion of receivables at year end relate to the Public Service Bodies Rebate.

Liquidity risk

The Organization does have a liquidity risk in the accounts payable and accrued liabilities of
$76,710 (2018 - $122,757). Liquidity risk is the risk that the Organization cannot repay its
obligations when they become due to its creditors. The Organization reduces its exposure to
liquidity risk by ensuring that it documents when authorized payments become due; maintains an
adequate line of credit to repay trade creditors and repays long term debt interest and principal as
they become due. In the opinion of management the liquidity risk exposure to the Organization
is low and is not significant.
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A ROCHA CANADA

NOTES TO THE FINANCIAL STATEMENTS
April 30, 2019

8. Disclosure of Remuneration as required under the British Columbia Societies Act
During the year the Organization did not pay any directors fees.

The Organization had one employee who received remuneration in excess of $75,000 during the
year.
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A ROCHA CANADA

SCHEDULES TO THE FINANCIAL STATEMENTS
Year ended April 30, 2019

Schedule of programming costs Schedule 1
2019 2018
Wages and salaries $ 1,231,361 § 1,233,661
Training and development 12,644 6,337
Centre costs 87,009 98,845
Materials and equipment 196,794 156,756
Travel and transportation 50,130 35,798
Events 3,066 8,263
Grants - 80,000

$ 1,581,004 $ 1,619,660

Schedule of Administration and management expenditures Schedule 2
2019 2018
Wages and salaries $ 201,461 $ 319,348
Travel and transportation 15,281 -
Training and development 6,284 23,501
Interest and bank charges 21,492 21,029
Office services, supplies and equipment 82,413 87,882

$ 326,931 § 451,760

Schedule of Fundraising expenditures Schedule 3
2019 2018
Wages and salaries $ 180,847 $ 133,884
Other fundraising 7,727 40,153
Materials and supplies 9,786 14,413
Events 15,417 54,883

$ 213777 S 243333
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